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Average Annual Returns (%)1,2 (as of 12/31/16)
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S&P 500 Index

3.82 11.96 11.96 8.87 14.66 6.95

4.86

BWAFX (Class N)

3 yr

®

BWAFX (Class N) Expense Ratio (Gross/Net)4: 1.14%/1.14%

The performance data shown represents past performance. Past
performance is no guarantee of future results. Current performance may be
lower or higher than the performance data quoted. The investment return
and the principal value of an investment will fluctuate so that an investor’s
shares, when redeemed, may be worth more or less than their original
cost. For performance information through the most recent month end,
please call 800.835.3879 or visit our website at www.amgfunds.com. From
time to time the advisor has waived fees or reimbursed expenses, which
may have resulted in higher returns.
The AMG Managers Brandywine Advisors Mid Cap Growth Fund (N
Class) returned 0.9% for the fourth quarter of 2016, compared with a 0.5%
return for its benchmark, the Russell Midcap® Growth Index. For the
quarter, the S&P 500 Index and the Russell Midcap Index returned 3.8%
and 3.2%, respectively. For the 12-month period ending December 31,
2016, the Fund returned 3.4%, compared with a 7.3% return for its
benchmark. For the year, the S&P 500 Index and the Russell Midcap Index
returned 12.0% and 13.8%, respectively.
The December quarter included its fair share of potentially market-moving
events, including a landmark pact among major oil-producing nations to
curb output and the first interest rate hike in a year, but nothing proved
capable of trumping the presidential election’s influence on stocks. The
election outcome was well-received by investors, and the reaction to it
reflected the market’s best guesses as to how the economic outlook might
change under the new administration.

to join the cause by a combined 600,000 barrels a day. In the end, oil
prices ended the quarter 16% higher than the day before the OPEC
announcement and 20% higher than the period’s low.5
After swaying stocks for years running, the specter of higher interest rates
spooked no one during the quarter as the U.S. Federal Reserve in
December increased the federal funds rate for only the second time in the
past decade. Admittedly, it was a modest quarter-point hike prompted by
positive forces (labor market strength and modest economic expansion),
but the ho-hum response it ultimately generated spoke volumes about what
investors viewed as the most important variable to assess.
Investors applauded President-elect Trump’s victory in large part due to
business-friendly campaign promises, such as corporate tax cuts, and the
prospects for those promises to lead to action with the cooperation of
Republican majorities in Congress. Some of the best-performing stocks in
the December quarter hailed from the financial and industrial sectors, for
which investors extrapolated improved fortunes due to looser regulation
and heavy infrastructure spending, respectively.
While the environment was generally positive, the market’s willingness to
reward companies for benefits they’ve yet to realize was more pronounced
than its enthusiasm for growth companies with strong fundamentals now.

Attribution Summary
With repealing the Affordable Care Act high on the incoming
administration’s agenda, health care was the worst performing sector
during the period. While health care was a negative influence on absolute
performance, health care holdings outperformed the sector within the
benchmark, the Russell Midcap Growth Index. The Fund also maintained
lower exposure to the sector than the benchmark, helping make the health
care sector the biggest contributor to relative results.
Biopharmaceutical company Incyte Corp. was a standout performer from
the sector. Shares rose after the company reported earning $0.19 per share
in the September quarter versus a consensus forecast of $0.10 and raised
sales guidance for its leading drug, Jakafi.
Energy holdings provided the next-best performance boost relative to the
benchmark. The Fund’s holdings outperformed the sector within the Russell
Midcap Growth Index while representing an overweight position. Nabors
Industries Ltd., which operates the world’s largest land-based drilling fleet,
and Chesapeake Energy Corp., which holds considerable reserves in
domestic shale formations, were leading performers as increased oil prices
improved the outlook for rig utilization and increased the value of reserves.

Overshadowed as they were, the agreed-upon crude oil production cuts
were nonetheless noteworthy. Oil prices jumped after OPEC members in
late November agreed for the first time in eight years to reduce output, in
this instance by 1.2 million barrels a day. Prices climbed higher in early
December when non-OPEC oil-producing nations, including Russia, pledged The industrial sector was the biggest detractor from relative results. The
Fund’s exposure to industrial companies was limited at a time when the
sector outperformed. Sector-specific performance also lagged due in large
1
part to Kansas City Southern. The railroad company’s September-quarter
Returns for periods greater than one year are annualized.
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Effective October 1, 2016, this Fund implemented the specific share class designation
listed above.
3
Since the inception of the Fund’s Class N shares on October 31, 2000.
4
Annual expense ratio as of February 1, 2016.
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results fell short of expectations due to disruptions related to weather and a
port strike in Mexico.

Disclosure

Holdings from the consumer discretionary sector also weighed on relative
performance. As the second largest concentration of Fund assets, the
position size indicates that we consider this an area of ample near-term
earnings strength. Still, the sector generally underperformed the overall
market as investors tried to assess implications related to potential
changes to tax and trade policies. Proposals raising the possibility of
penalizing imported goods represent an earnings risk to a wide range of
retailers.

Past performance is no guarantee of future results.

Company-specific factors also came into play. D.R. Horton grew earnings
17% in its fiscal fourth quarter, but a deceleration in order growth led
investors to question whether the homebuilder could deliver on its fiscal
2017 forecasts. J.C. Penney also detracted from performance.
The views expressed represent the opinions of Friess Associates, LLC as of
December 31, 2016, are not intended as a forecast or guarantee of future
results, and are subject to change without notice.

Top Ten Holdings (%)1 (as of 12/31/16)
Company

% of Net
Assets

VCA Inc

3.02

Vantiv Inc, Class A

2.84

Black Knight Financial Services Inc, Class A

2.83

Proofpoint Inc

2.83

Advanced Micro Devices Inc

2.71

Synchrony Financial

2.62

Dycom Industries Inc

2.62

Burlington Stores Inc

2.51

Waste Connections Inc

2.51

Live Nation Entertainment Inc

2.50

TOTAL %

26.99

Investors should carefully consider the fund’s investment objectives,
risks, charges and expenses before investing. For this and other
information, please call 800.835.3879 or download a free prospectus.
Read it carefully before investing or sending money.
The Fund is subject to risks associated with investments in midcapitalization companies such as erratic earnings patterns, competitive
conditions, limited earnings history, and a reliance on one or a limited
number of products.
A greater percentage of the Fund’s holdings may be focused in a smaller
number of securities which may place the Fund at greater risk than a more
diversified fund.
Active and frequent trading of a fund may result in higher transaction costs
and increased tax liability.
Investments in international securities are subject to certain risks of
overseas investing, including currency fluctuations and changes in political
and economic conditions, which could result in significant market
fluctuations. These risks are magnified in emerging markets.
The Russell Midcap® Growth Index measures the performance of the
Russell Midcap companies with higher price-to-book ratios and higher
forecasted growth values. The stocks are also members of the Russell
1000® Growth Index.
The Russell Midcap® Index measures the performance of the 800 smallest
companies in the Russell 1000® Index, which represent approximately 25
percent of the total market capitalization of the Russell 1000 Index.
The Russell Indices are trademarks of the London Stock Exchange Group
companies.
The S&P 500 Index is capitalization-weighted index of 500 stocks. The S&P
500 Index is designed to measure performance of the broad domestic
economy through changes in the aggregate market value of 500 stocks
representing all major industries.
The S&P 500 Index is proprietary data of Standard & Poor’s, a division of
McGraw-Hill Companies, Inc. All rights reserved.
Unlike the Fund, the Indices are unmanaged, are not available for
investment and do not incur expenses.
Any sectors, industries, or securities discussed should not be perceived as
investment recommendations. Any securities discussed may no longer be
held in the Fund’s portfolio. It should not be assumed that any of the
securities transactions discussed were or will prove to be profitable, or that
the investment recommendations we make in the future will be profitable.
AMG Funds are distributed by AMG Distributors, Inc., member FINRA/SIPC.
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Mention of a specific security should not be considered a recommendation to buy or a
solicitation to sell that security. Holdings are subject to change.

Visit our website at www.amgfunds.com for more information
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